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To,

The Secretary,

Gujarat Electricity Regulatory Commission,
6" Floor,GIFT ONE,

Road 5C, Zone 5, GIFT CITY,
Gandhinagay-382 355.

Sub: - Additional submission in DGVCL Petition No.1760/2018 for True-
up of FY 2017-18 Mid Term Review of ARR for FY 2019-20 to FY
2020-21 and Determination of Tariff for FY 2019-20.

Ref: Tariff Petition No.1760 of 2018.

Respected Sir, |

Anent to the above, it is kindly to inform that DGVCL have filed Petition
No.1760/2018 for True-up of FY 2017-18, Mid Term Review of ARR for FY 2019-
20 to FY 2020-21 and Determination of Tariff for FY 2019-20. In continuation to
that please find enclosed herewith additional submission along with Annexure A,
B and C of DGVCL in the above said petition in original plus 4 copies.

Yours faithfully,

Encl: - As above.
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Petition for True Up for FY 2017-18

Mid-Term Review of FY 2019-20 and £Y 2020-21and Tarl for FY 2019-20

BEFORE THE GUJARAT ELECTRICITY REGULATORY COMMISSION

Filing No:

GANDHINAGAR

Case No: 1760 of 2018

IN THE MATTER OF

IN THE MATTER OF

Filing of the Petition for True Up of FY 2017-18, Mid-
Term Review of ARR for FY 2019-20 to FY 2020-21and
Determination of Tariff for FY 2019-20 under GERC
(Multi Year Tariff) Regulations, 2016 along with other
Guidelines and Directions’ issued by the GERC from
time to time AND under Part VII (Section 61 to Section
64) of the Electricity Act, 2003 read with the relevant
Guidelines

AND

Dakshin Gujarat Vij Company Limited,
Corporate Office, "URJA SADAN'

Kapodara Char Rasta,Nana Varachha Road,
SURAT-395006,

PETITIONER
Gujarat Urja Vikas Nigam Limited
Sardar Patel Vidyut Bhavan,
Race Course,
Vadodara - 390 007
CO-PETITIONER

THE PETITIONER ABOVE NAMED RESPECTFULLY SUBMITS ITS
SUPPLEMENTAL SUBMISSION

"~ Dakshin Gujarat Vij Company Limited 1



Patition for True Up for FY 2017-18
Mid-Term Review of FY 2019-20 and FY 2020-21and Tariff for FY 2019-20

1. Dakshin Gujarat Vij Company Umited (DGVCL) has filed above named

to FY 2020-21and Determination of Tariff for FY 2019-20 under GERC (Multi
Year Tariff) Regulations, 2016 along with other Guidelines and Directions'

issued by the GERC from time to time AND under Part VII (Section 61 to _

Section 64) of the Electricity Act, 2003 read with the relevant Guidelines
(Case No: 1760 of 2018).

. It Is submitted that pursuant to the filing above petition before Hon'ble
Commission, Energy & Petrochemicals Department, Government of Gujarat
has issued letter No: GUV-12-2018-3571-K dated 16.1.2019 addressed to
Gujarat Urja Vikas Nigam Limited in relation to determination of flat rate
tariff on a Cost to Serve basis to all viable sick enterprises I.e. Micro, Small
and Medium Enterprise and Large Enterprises, registered with the office of
Industries Commissioner up to 31.3.2019 and approved by the Industries

Commissioner as Viable Sick Enterprise, as per the provisions laid down In _
the IMD's GR dated 11.9.2017. The coples of GoG Notification dated

16.1.2019 along with IMD’s GR dated 11.9.2017 are annexed herewith and
marked as Annexure-A (Collectively).

. It is submitted that in the Notification dated 16.1.2019, it is stated that the
above flat rate tariff determined based on Cost to Serve basis may be made
applicable for the period of 5 (five) years starting from 1.4.2019 to Viable
Sick Enterprises and Aggregate Revenue Requirement (ARR) of DISCOMs for
the ensuing years may be adjusted and approved by Honble Commission
accordingly. Further, it Is stated that the State Government has given
direction ufs 108 of the Electricity Act, 2003 to the Hon'ble GERC vide EPD
letter dated 16.1.2019. The copy of EPD Letter dated 16.1.2019 addressed to
Hon'ble GERC is annexed herewith and marked as Annexure-B.

. Itis submitted that pursuant to the above, Government of Gujarat vide letter
dated 31.01.2019 addressed to Secretary, GERC with a copy to Managing
" Director, GUVNL, has further stated as under:

It is to note that the viable sick industries have filed the pe_bWafvs and
Dakshin Gujarat Vij Company Limited 2
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petition for True Up of FY 2017-18, Mid-Term Review of ARR for FY 2019-20
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Petition for True Up for FY 2017-18
Mid-Term Review of FY 2019-20 and FY 2020-21and Tariff for FY 2019-20

* prayed for the dispensation in tarif at Rs, 440 (inclushve of demand
charge) and the State Government desires to fix a fiat rate tariff on a cost
Plus basis. However, it may please be noted that since the cost to serve
presented by GUVNL is Rs. 5.80 and the dispensation prayed for by the
viable sick industries is Rs. 4.40 (indusive of demand charges), the
Horrble Commission may be requested to approve any dispensation in flat
rate tariff falling in-between the cost to serve and the dispensation prayed
for by the viable sick industries so that the chances of their revival could
be increased,

Copy of letter dated 31.01.2019 from Energy & Petrochemicals Deptt.,
Government of Gujarat, Is enclosed herewith and marked as an Annexure-
c.

5. It is respectfully stated that the present Supplemental Submission is filed to
include the State Government's above: policy decision corveyed vide letters
dated 16.01.2019 & 31.01.2019, In the tariff petition aiready submitted by
the Petitioner before Hon'ble Commission for ensuing finandal years 2019-
20. Moreover, it is also submitted that Honble Commission may determine
flat rate tariff falling in-between the cost to serve and the dispensation
prayed for by the viable sick industries in terms of Government letters dated
16.1.2019 & 31.01.2019, provided that recovery of full ARR of DISCOMs is
ensured,

6. PRAYER

1. DGVCL respectfully prays to Hon'ble Commission to consider above
Supplemental Submission to the Petition filed by DGVCL as an integral
part of main petition,

2. DGVCL respectfully prays to Honble Commission to take on record the
Energy 8 Petrochemicals Department, Government of Gujarat’s letters
dated 16.1.2019 & 31.01.2019 and determine flat rate tariff fatling in-
between the cost to serve and the dispensation prayed for by the viable

Dakshin Gujarat Vij Company timited 3
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Petition for True Up for F¥ 2017-18
Mid-Term Review of FY 2019-20 and FY 2020-21and Tariff for FY 2019-20

Sick industries in terms of Government letters dated 16.1.2019 &
31.01.2019, provided that recovery of full ARR of DISCOMSs is ensured.

Declaration: :

Declaration that the subject matter of the Petition has not been
raised by the Petitioner before any other competent forum, and
that no other competent forum is currently seized of the matter
or has passed any Order in relation thereto.

Signatuy etitioner

Place: Surat
Date: 2™ February, 2019

Dakshin Gujarat Vij Company Limited 4



Petition for Yrue Up for FY 2017-18
Mid-Term Review of FY 2019-20 and FY 2020-21and Tariff for FY 2019-20

BEFORE THE GUJARAT ELECTRICITY REGULATORY COMMISSION
GANDHINAGAR

Filing No:
Case No: 1760 of 2018

IN THE MATTER OF  Filing of the Petition for True Up of FY 2017-18, Mid-
term Review of ARR for FY 2019-20 to FY 2020-21 and
Determination of Tariff for FY 2019-20 under GERC
(Multi Year Tariff) Regulations, 2016 along with other
Guidelines and Directions’ issued by the GERC from
time to time AND under Part VII (Section 61 to Section
64) of the Electricity Act, 2003 read with the relevant
Guidelines

AND
IN THE MATTER OF  Dakshin Gujarat Vij Company Limited,
Corporate Office, ‘URJA SADAN'
Kapodara Char Rasta,Nana Varachha Road,
SURAT-395006,

PETITIONER
Gujarat Urja Vikas Nigam Limited
Sardar Patel Vidyut Bhavan,
Race Course,
Vadodara - 350 007

CO-PETITIONER

THE PETITIONERABOVE NAMED RESPECTFULLY SUBMITS

Dakshin Gujarat Vij Company Limited S8



Petition for True Up for FY 2017-18
Mid-Term Review of FY 2019-20 and FY 2020-21and Tarif for FY 2019-20

Affidavit verifying the Reply

1, Pareshkumar Bhatt, son of Shri Jayanand Ambalal Bhatt about 57 years,

residing at, Surat-395 009, do solemnly affirm and say as follows:

I am Additional Chief Engineer [C & R] of the Pakshin Gujarat Vij Company
Limited; the Petitioner in the above matter and am duly authorized by the said
the Petitioner to make this affidavit.

The Statements made in the petition application hereinabove true to my
knowledge and belief, which I believe them to be true,

Solemnly affirmed at Surat on this 2 day of february-2019, that the contents
of the above affidavit are true to my knowledge, no part of it is false and
nothing material has been concealed there from.

Identified before me

Place: Surat
Date: 2™ February, 2019

Reg.8r.No._£10 ] 2 BEFORE ME

- 2 FEB 2018
K. D. BAG
My Commission NOTARG}D YA

Expires su
o RAT C :
| 11-2:2024 GOVT OF Gutaaid
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“Scheme for relief and concessions to the
viable Sick Industrial Enterprises”

GOVERMENT OF GUJARAT

Industries and Mines Depertment

G.R.No: MIS/10/2015/702426/P
Schivalaya, Gandhinagar,

Dt. 11/9/2017

Reaf: {1]  Gujaret Industrial Policy 2015
[2].  1.&M.D.G. R No. BFRAHPCY102003/3537/P, Dt. 12-05-2004
[3] L &M D.G.R No. BFRAHPCY102009/435690/2, Dt. 15-07-2018
[4] 1&M D.G.R No. SSI-102014-924840-CH, Dt. 19-01-2015
{5] 1 &M D.G.R No: MIS/10/2015/702426/P Dt 28-07-2016

L0  Preamble:

Gujarat contributes more than 7.5 percent to India’s GDP and 18 percent to India’s

ﬁxzdcapitahMorethanlO%ofthecoun&y’sfactoﬁumianjmwbikits

manuﬁcuuingscctorcmm‘butesZS%mi:sGSDP.Mdaambustpdmy_
- economy, Gujamtisalsooneofthemostindusuiaﬁmdstamwhhdomimmein

manyh:dmhyssctom.ﬂowem,thmmsomcsicteﬂerpﬁmomwmnmbu

of manufacturing enterprises in the state.

Sick enterprises lead to problems like unemployment, revenue loss to State and
Central Government and increase in non-productive assets. Sickness is due to various.
reasons like obsolete product or technology, poor management, financial and
marketing problems etc. This needs support from financial institutions, Government
and from ownersforponvuﬁngnon-pmdwﬁvcasseumpmducﬁvem

State Government earlier vide G.R. dated 12/05/2004 and 150772010 had introdnced
Schemes for relief to the sick industrial companies registered with the BIFR/GBIFR. _
Under these schemes, number of sick enterprises has taken advantage for
rehabilimﬁonofmd:units.Asthetimclimitofthme:dsﬁngschunamover, it
was under consideration of State Government to give relief and concessions to viable
sick MSMEs and large enterprises for converting their non-productive assets into
productive assets.

The State Government has introduced new Industrial Policy in January 2015 with aim
of comprehensive social and economic development. Under the New Industrial Palicy
2015, Government of Gujarat has issued & G.R. read at 4] sbove, announcing a
scheme for registration of sick Micro, Small and Medium Enterprises (MSME) and -
also the assistance for preparing Diagnostic Report/ Draft Rehabilitation Scheme

~ (DRS) to sick MSMEs, w . v

B



2.0

30

4.0
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Resolution:

GovemmemisplensedtoinhnduoemodiﬁedschcmcforRehabﬂﬂaﬁmdsﬁ:k
enterprises with grant of relief and concessions to the Sick viable industrial
entcrpdmﬁﬂﬁlﬁng-thcmituiaformgishaﬁonusick enterprise,

The Scheme:

Time limit for application:

Toavxilbeneﬁttmdenhisscheme,thcsick indmuialentemiseshaﬂbawtoapﬂy
withint\mymfmmmedaxeoﬁssueowﬁsck.

Definition:

1) “Competent authority” shall mesn Additional Chief Secretary/ Principal
Sccretary, IndushiesandhtﬁmDepmment,IndlmriesCOmmisﬁowl
Commissjoner(MSME)asthecasemaybe.

2) “Sickenurpﬁw'shaﬂmeanmindumiﬂcntcrpriuwhichhasbemfulﬁlﬁngﬂn
critcriaforregistmtionassickenterprise.

3) “Outstanding dues” means the dues accrued up to 31* March of the financlal
year preceding the date of application submitted under this scheme, and payable
towards State taxes and other dues of the StawGovemmcnt(royalﬁm,_elwﬁie&y
duty.waterchumlcﬁedbythemdepamm)mdalsodwcsmyahlgm
GIIC, GSFC, GIDC, GUVNL & companies under it (formerly known as GEB),
GMB, GWSSB and GWIL. : o

4) Net Wonh:lnqaseofa'lhnitedcompmy,nﬂwmhmnsﬁwmm&mid
upmpimlmdﬁeemmhmofapmmmmmuymm'wwtb
meansthemnntota!ofparmers’!pmprietor’scapitaland&eemscrve&
memmmmmmdomdpmﬁtmdmmw
bmdnesmtindudemmmdomofmvdunimofmmiumbmk
depreciation under amalgamation provisions.

, | 4




Bank: Means any public sector bank, District Co-operative Bank, Urban Co-

6.0

opemtiveBankandanyotherbankwhichisnscheduﬂedbankintumsofﬂw
second schedule to the Reserve Bank of India Act,

6) Financial lnstitution: Means Industrial Finance Corporation of India, Industrial
Investment Bank of India, Smalllndusu-iuDevelopntankoflndia,quamt
Industrial Investmeat Corporation Lid., Gujarat State Financial Corporation or
othﬂinsﬁmﬁonwhichisuuthorimdundumylnwtoadvamewmlomm

7) Viable Sick Enterprises (a) For Micro, Small and Medium industrial enterprise
meansmenjerpﬁsehavinngmnmkmwledammduMSMB
Act/Udyog Adhar (b) for Largelndusuialmjxisemeansanmtetpﬁsehwing
Sumgimﬁmlmmyumkegismﬁmiswdbywmpammmymd
(c)mmmmmumgmemmomgimﬁm”mmm
is technically feasible and economically viable as per Draft Rehabilitation Scheme
(DRSY Techno Economic Viability (TEV) report from State/ Central Financial
Institutions, Gujarat Industrial and Technical Consultancy Organization Limited
(GITCO), Nationalized Banks or their Associates

8) State Government; Means the Government of Gujarat.

9) Relief and Concessions: Means relief and concessions declared under this GR
specifically as per paragraph 7.0,

10)Net VAT: Means the tax including Additional Tax paid on sale of product after
adjusting the tax credit of tax, including Additional Tax on purchases, under
Gujarat Value Added Tax Act, 2003,

Eligibility:
Micro, Small and Medium industrial enterprise

Any Micro, SmallandMedh:mindusuialenterpﬁseregiMadunduMMAet
havingE!vIPanHlUdyngAdharacknow!edgcmentandﬁllﬁlﬁngﬂwfolloﬁng
criteria of 8 sick enterprise will be eligible,
a) Thmiserosioninthenﬂworthdbctomumuhwdlnsseamthemoﬁo
pemmﬁofikmtwﬁhdmingthepreviommmﬁngm
b) Theentex;nisehasbeeninoommercialpmdwﬁonforaﬁusuwoym
Large industrial enterprise
Anylmgciudushialen&:pﬁseﬁﬂﬁﬂingthefoﬂowingcﬁmﬁqofasickindmiﬂ
eaterprise will be eligible. '
2) The enterprise should have' SIA registration/ or any Licence/ Registration
issued by competent authority.
b} Thereiserosioninthcnetwonhdmtoaecumula:edlmtotheextuuofﬁ
percent of its net worth, during the previous accounting year,
c) Theenterptiseshouldheincorpom&dbeforeimandhasbmin
conumercial production for at least two years.

b



Il Units becoming sick on account of willful mismanagement, willfal defaul,
unautharized diversion of funds, disputes among pertners / promoters, ete. should

mtbechsiﬁedassickuniunndmrdinglyshouldmtbeeﬁgiblefwmymﬁefs

and concessions. In such cases steps should be taken for recovery of bank’s dues.
ﬁcdeclarﬂnonofabomwasamﬂﬁﬂdefaultershmﬂdbedomsmeﬁym
accordance with the extant RBI guidelines.

IV. The sick enterprise which has availed benefit of OTS under previous scheme of the
State Government vide G.R. dated 12/05/2004 or 15/07/2010 would not be eligible
for Settlement of Ducs mentioned in pars 7.1 under this scheme.

V.  The cases that have applied under G.R. dated 124052004 and/ or 154772010 but
have not yet been sanctioned shall be eligible for relief and concessions under the
respective schemes. However, option will be available to such cases to opt under
this scheme subject to fulfillment of eligibility criteria under this scheme.

VL The cases that have been sanctioned relief and concessions under GR. vide GR.
dated 12/05/2004 or 15/07/2010 but not availed the benefit under the respective
scheme will be eligible for relief and concessions under this scheme subject to
fulfillment of eligibility criteria under this scheme.

7.0  Relief and concessions:-
7.1  Settlement of Dues:

7.1.1 A sick enterprise, which is required to make payment of any outstanding dues under
this scheme may give option to make payment of such outstanding dues in the manner

stipulated below:

Option | Period during which amount of {Down |Relief
outstanding dues shall be paid Payment
(1) @) G) Q)

1 If a sick enterprise makes entire payment | 10% |Remission of the
of all the outstanding principal dues and entire  amount of
expenses incurred by the concerned interest, penal interest
govemnment office(s) within 6 months of and penalty.

the sanction letter.
2 If  sick enterprise mukes entire payment | 10% | Remission of emtire}

of all the outstanding principal dues and amount of imterest,
expenses incurred by the concerned penal interest and
government office(s), within 24 months of penalty.

| the sanction letter,

In such case, the sick industrial enterprise
will be required to pay simpie interest @ 9
% on the outstanding principal dues and
expenses incurred by the concerned
government office(s) paysble from the
date of sanction letter issued under this

. &
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{ Scheme. i ] ]

713

7.1.4

715

716

712 The amount of down payment payable by the sick enterprise shall 5o pald within onc

month of the issue of sanction letter under option 1 and within two months under option
2. TheDoumPaymemisreqtﬁredmbemadewﬁhmfamoewpﬁmipﬂomsmding
mmmmmwmewmmdgomtofﬁm(s}

The enterprisc shall pay the remaining amount (i.¢. after excluding the amount of Down
Payment) of principal outstanding dues and expenses incurred by the concemed
government office(s), along with interest payable (under option 2) in equal and monthly
installments commencing in the month subsequent to the month in which Down
Payment is made and in the remaining months within the time period prescribed in
paragraph 7.1.1 above. The simple interest (under option 2) shall be charged on

. reducing balance of the outstanding settlement dues.

If the enterprise fails to make Down payment / subsequent payment as stipulatsd above
in paragraphs 7.1.2 and 7.1.3, Industries Commissioner/Commissioner(MSME) as the
case may be, would be the competent authority to condone such delayed period for
payment within the period already approved by competent committee with simple
interest at the rate of 11% p.a. on the amount of delayed payment for the period of
delay.

If the enterprise fails to make Down payment / subsequent payments within the
stipulated period, ACS/ PS (I&M) would be the competent authority to condone the

delayed period for & maximum of 12 months with 11% p.a. simple interest on such

delayed period under all payment options. However, only that sick enterprise which has

made payment of atleast 50% of settlernent amount as per sanction letter would be

eligible for such condoning.

The payment as per the sanction Jetter shall be made in an escrow account opened by
GIDC for the purpose. In the event of payment not being made within the stipulated
time period 8s mentioned in paragraph 7.1.2 to 7.1.5 above, as also non fulfillment of
various compliances stipulated in the sanction letter, the amount so paid under the

nodal departments and wili be adjusted towards their overdue,

72 Reimbursement of electricity duty:
7.2.1 The eligible sick enterprise will be entitled to reimbursement of electricity duty paid for

3 years @ 100% reimbursement for first year, 75% for second year and 50% for third
year, after issuance of sanction letter or commencement of production, whichever is
later. The reimbursement shall be made within 60 days from the last date of the
calendar quarter, subject to fulfillment of compliances.

722 The eligible sick enterprise classified as Labour Intensive units would be eligible to get

reimbursement of electricity duty for an additional period of one year @50% of
electricity duty paid. The 1ist of Labour intensive industries/sectars shall be notified
separately for the purpose of this GR by the State Government (i.e.3+1 year).

v

- scheme in Escrow account shall be forfeited and shall be transferred to the respestive



72.3 Eligible Micso, Small and Medium enterprise would get reimbursement of ¢lectricity
dutyforanaddiﬁonalpeﬁodofoneym@m%ofelecuicitydmypaid.(te.3+lyaar)
md(3+2ywx,ifitishbominﬁensiveandhﬁcm,8nmumdMedimnmxxise)

7.24 Thebweﬁtofreimbursemmtofelectxicitydutyshaﬂbeavailableonlyiftheelectﬁcity
ispmehasedﬁomaSmteGovemmcmowmdelecticitylpowdimibmionﬁm
.Miﬁmﬁdmﬂmﬁngmwﬁomimmpﬁwmmwgeﬁngh&mm
government owned powser plant through open access will not be eligible for
reimbursement of electricity duty. '

725 Thebeneﬁtofrcimbwsmauofdecuicitydmypaidshaubemﬂnbleonlyﬂﬂm
time as the enterprise continues under the same management as on the date of issue of
sanction letter under this GR. -

73  Incestive for additional fixed capital investment made by eligible sick enterprises:

7.3.1 Ifthcwdsﬁngpro;notalmmgummafasickcm;liseinfmcﬁuhcapinlﬁor
revival of the unit, then 75% of the amount of such additional fixed capital investment
shall be eligible for reimbursement of Net VAT to the extent of 75%. |

73.2 The infusion of such additional fixed capital investment shall be a3 per the DRS/ TEV
report. Such infusion of additional investment should not be less than 10% of gross
block of the unit as per the balance sheet as on the 31" of March of the immodiately

733 The eligible fixed capital investment should have been made within 18 months from
the date of submission of DRS / TEV report or from the date of sanction letter issued

~ under the scheme. :

7.34 The cligible Net VAT reimbursement shall be availed within 5 years from the date of
senction of relief under the scheme or commencement of production, whichever is
later.

7.3.5 Net VAT reimbursement will be available on total production including production
from existing machinery.

- 7.3.6 The benefit of reimbursement of Net VAT shall be available only till such time as the
enterprise continues under the same management as on the date of sanction of relief
and concessions under this GR.

74 Incentive for fixed capital investment msde by eligible sick enterprise for
generation of renewable energy for captive use: '

7.4.1 If the existing promoter / management of a sick enterprise make fixed capital
investment for generation of renewable energy for captive use, 75% of the capital
expenditure on such investment shall be eligible for reimbursement @ 75% of Net
VAT paid. The benefit of Net VAT reimbursement shall have to be utilized within 5

- years from the date of commencement of power generation from such plant.

7.4.2 The benefit of reimbursement of Net VAT shall be available only till such time as the
enterprise continues under the same management as on the date of sanction of relief
and concessions under this GR.




7.5.1

Relief and Concession to eligible sick enterprise to avail unutilized Sales Tax/
VAT incentive under any earlier Incentive Scheme and Kutch Package 2001 of
the State Government:

Eﬁgiblcsickcntupﬁseﬂnthasamﬂedimenﬁvcunduanyeaﬂiuimmﬁwsm
and/or Kutch Package 2001 oftthtateGovemmcnt,andhasmtmﬂadﬁdlyﬂ:c
incentive amount eligible under the respective scheme, would be entitled to avail 75%
ofmcbalameuuuﬁlimdincenﬁvedmdyappmvedmthempeﬁiwm _
within a further period of 75% of the eligible period approved under the respective
incenﬁvemhune,ﬁomtbedateofsancﬁonofmﬁefmduﬂﬁsﬁkoroommmemmt
of production, whichever is later.

7.5.2 The benefit to avail the balance unutilized Sales Tax or VAT incentive, as applicable,

- 753

7.6

8.0
8.1

82

83

9.0

to:

shall be available only till such time as the enterprise continues under the same
management as on the date of sanction of relief and concessions under this GR.
ThebencﬁtmavaﬂthebdanceunuﬁﬁmdSalcsTaﬂVATincenﬁveshaﬂbcmbject

) Atleast 25% of sanctioned Sales Tax/ VAT incentive has been availed prior to
application under this scheme.
b) Thebencﬁtshaﬂbeavaﬂablesubjectwcleammeofothu%mnmemduw

pending, if any.
Entitiement by sick enterprise to avail electricity supply through Open Access:

A sick industrial enterprise getting relief and concessions under this scheme shall be
entiﬂedtosompow&ommysuppﬁerincludingopenmupcrﬂmmﬁsim
of Open Access Regulation of GERC.

Sick enterprise taken over by new promoter/ management:

Sick enterprise taken over by a new Promoter/ Management would be eligible for relief
and concessions available to sick enterprise as mentioned in paragraphs 7.1, 7.2, 7.3,
7.4, 7.5 and 7.6 under this scheme.,

This benefit will be available only if there is a distinct change of management in the
real sense.

 The benefit in paragraphs 7.2, 7.3, 74, 7.5 and 7.6 under the scheme shall be availsble

onlyﬁﬂsuchﬁmcuthcmtmpdscoonﬁnmundcrﬂnsamemmgunmusmthe
date of sanction of relief and concessions under this GR.

Procedure:

.Theap;ﬂicammmpﬁseshallbavemapplymtheofﬁeeofthelndlmiu

CommissioncrlCommisionﬂ(MSME)asthceasemaybe, in a prescribed
application form with required details for availing reliefs and concessions. Such
application should be accompanied by a proposed rehabilitation scheme that
eavisages repayment of dues to the banks/financial institutions, if any, as well as
outstanding dues of the State Government, State PSUs. Further, the application should

7 W



9.

100

&memmmmofmmmumm
years; with the auditor’s remarks duly complied with

Registration to Micro, Smail and Medium Enterprises fulfilling the criteris for
registration mentioned in the GR, will be given by the office of the MSME
Registration to Large Enterprises fulfilling the criteria for registration mentioned in
the GR, will be given by the Industries Commissioner.
Thecamhavingtotalontsnandingdmupmks.mcmrewillbedecidedbya:
commities chaired by the Industries Commissioner/Commissionct(MSME) as the
case may be, as mentioned in paragraph 101 of this GR.

The cases having total outstanding dues above Rs.10 crore upto Rs.25 crore will be

 decided by & committce chaired by Additional Chief Sccretary/ Priucipal Secactary.

{Industries & Mines department), as mentioned in paragraph 10.2 of this G.R.

The cases having total outstanding dues above Rs.25 crore and up to Rs.50 crore will
hedecidodbyaoommiﬁeeclmiredbytheChicfSecrm:y,umenﬁmdinpamgmph
10.3 of this GR

The cases having total outstanding dues above Rs. 50 crore will be decided by a High
Power Committee (HPC) chaired by the Hon’ble Chief Minister, as mentionsd in
paragraph 10.4 of this GR.

* An application for relief and concession received under this scheme, not specifically

fallingunderpamgmphs9.4w9.7above,shallbedecidedbytlw00mmitweclmim({ '
by Chief Secretary as mentioned in paragraph 10.3 of this G.R.
Theeammbephcedbefomﬂigh?owerComnﬂ&eeudﬂﬁmbeplwedbefomﬂh
committee chaired by Chief Secretary for examination and recommendation to HPC.

Competent Commitiee:
101 Committee headed by Industries Commissioner / Commissioner(MSME) as the
case may be:
1. Industries Commissioner / Commissioner (MSME) . Chairman
2. Managing Director, G.S.F.C. Member
3. VC&MD,GIDC Member
4.  Special Commissioner, Commercial Tax Member
5. Commissioner, Electricity Duty , Member
6. Joint/Deputy Secretary, Finance Dept. Member
7. Joint/ Dy. Secretary, Industries & Mines department Member
8. General Manager, Dena bank & Chairman, SLBC cell Member
9. Representative of Gujarat Chamber of Commerce & Industry Member
10.  Representative of GSSIF Member
11.  Representative of Laghu Udyog Bharati Member
12, Add. /Tt Commissioner of Industrics Member Secretary
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Committee headed by AddL Chief Secretary/ Principal Secretury (IMD):

Add. Chief Secretary / Principal Secretary (IMD) Chairman
Secretary Expenditure, Finance Dept. Member

Secretary of concerned Department/s Member

VC & MD, GIDC Member

Indnstries Commissionez/Commissioner(MSME) Member

as the case may be

Addl Industries Commissioner Member Secretary

Committee headed by Chief Secretary (CS):

Chief Secretary Chairman

Add. Chief Secretary / Principal Secretary, Finance Dept. Member

AdQ. Chief Secretary / Principal Secretary (IMD) - Member

Secretary of concerned Departtnent/s Member

Industries Commissioner/Commissioner(MSME) Member Secretary

as the case may be

High Power Committee:

Hon. Chief Minister Chairmas

Hon. Finance Minister Member

Hon Industries Minister Member

Chief Secretary Member

Addl. Chief Secretary/ Principal Secretary, Finance Dept. Member

Addl. Chief Seoretary/ Principal Secretary, Ind. & Mines Dept. Member

Industries Commissioner/Commissioner(MSME) Member Secretary

as the case may be

The Chairman of the above mmmimmymﬁmyo!ﬁoerasdmduecmary
from other depariments.

* Conditions for availing VAT incentive under Paragraph 7.3,7.4 & 7.5:

i Sick enterprise eligible for reimbursement of Net VAT shail be considered as
a normal dealer under the Gujarat Value Added Tax Act, 2003 and the rules
made there under. The incentive shall be available in the form of
reimbursement only,

2 Eligible sick enterprise will be allowed reimbursement of net VAT paid to the
extent of rates as outlined under paragraph 7.3.1 and 7.4.1 of this resolution.

3 Eligible sick enterprise shall manufacture the goods on its own for which it is
cligible for incentive.

4. Eligible sick enterprise shall remain in production during the incentive period.

5. Eligible sick enterprise shail have to make e-payment and submit e-retims,

6. VAT Concessions are available only upto 30-6-2017. In the GST regime,
necessary modifications will be made as may be decided by the State
Government and the decision of the state government shall be final.

’ L




11.2  Other Terms and Conditions:

1) The dues certified by the concerned departmentioffice and approved by respective
oommiueeunderthcschemewouldbeconsideradformﬁafandcmwemimm
revision in the outstanding dues made by department/office before approval of the
respective committee would be considered under this scheme.

2) In case of any increase in outstanding dues other than approved by the competent
committee, due to assessment, audit, appeal, revision or for any other reason, the
enterprise shall abide by the same.

~3) In case of any question of interpretation or clarification relating to this GR, the
decision of the committee chaired by the Chief Secretary will be fina! and binding to
all

4) The relief and concessions expected from the Government of Gujarat should be
critical and need based for the revival of the company.

5) The relief and concessions mentioned in this GR shall not be automatically available
to a sick enterprise, but shall be considersed on the merits of each individual case.

6) Industries Commissioner /Commissioner (MSME) as the case may be, will prescribe
application form, check list and such other documents necessary for applying,
processing and sanctioning of reliefs and concessions under this schems,

7} The working unit shall be kept under observation for one year, during which period
the unit shall have to pay all the current dues regularly, In case of s closed uni, it
shall be kept under ‘observation for one year after restasting the production, during
which period the unit shall have to pay all the current dues regularly. If unit
sanctioned relief and concessions under this scheme, fails thereafter to pay the
current dues, the relief and concession sanctioned under this scheme shall be liable
to be cancelled. :

~ 8) The concerned department of the State Government, or State PSUs or other offices
under it, participating in this rehabilitation progrsmme of sick enterprise, shall take
necessary action for implementation of the scheme, as decided by the respective
commaifice.

9) The industrial enterprise who has already applied for relief and concessions under
GR dated 28/07/2016, such application will be automatically considered under this
GR..

120  Budget provision;

The expenditure on this account will be met from the sanctioned grant of the
respective financial year under the following budget head:

Demand No 49 (Plan)

Major Head 2852 (Cottage and Small Industries)

Sub- Major Head 80 (General)

Migor Head 800 Other expenditure

Sub Minor Head  (25) IND-6, Rehabilitation programmes for Sick Industries
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